For a loan of $425,000, the difference in interest between these two mortgages is over

$360,000. Here is the detailed breakdown:

The Comparison ($425,000 Loan)

Feature 25-Year Fixed at 30-Year Fixed at [Difference
2.25% 6.00%

Monthly Payment (P&l) |$1,853.56 $2,548.09 +$694.53

Total Interest Paid $131,067 $492,312 +$361,245

Total Cost of Loan  [$556,067 $917,312 +$361,245

Analysis of the Impact

o Total Interest Gap: On a $425,000 loan, you would pay $361,245.67 more in
interest by choosing the 30-year 6% mortgage over the 25-year 2.25% mortgage.
To put that in perspective, the extra interest alone is aimost equal to the original

amount borrowed.

o Monthly Budget: The 30-year mortgage at 6% results in a monthly payment that
is $694.53 higher, despite having a longer repayment period.

o Principal vs. Interest: With the 2.25% loan, your first payment sends roughly
$1,056 toward the principal. With the 6% loan, your first payment sends only about
$423 toward the principal, while over $2,100 goes straight to interest.

By choosing the shorter term and lower rate, you save enough in interest to potentially buy a
second (smaller) home or fully fund a robust retirement account.




HUD/VA Addendum to Uniform Residential Loan Application e . R e D

HUD: 2502-0059 (exp. 03/31/2019)

Part | - Identifying Information (merk the type of application) §2.Aoencyt:aseNo.ﬁndudewsum) 3. Lender/Mortgagee Case No. {4. gecmgfmu;a
) for | H | or cases,
(X) VA Appiication for Home Loan Guaranty  [] /01 FHRAPRICEtoR O vBIRNee 1 65 _62.6-1382802 4920120633 3
5. Borrower's Name & Present Address {Include zip code) 7. Loan Amount (include the UFMIP if for HUD |8, Interest Rale |9. Proposed Maturity
STEPHEN P DODD or Funding Fee if for VA}
1718 NANTUCKET DR UNIT C | $480,748.00 2.250% | 30 yrs. 0 mos.
HOUSTON, TX 77057 UN I
= P 110. D Amount 11. Amount of Up Front 42a. Amount of Mon! 12b. Term of Monthly
&. Proporty name of o1 & block no. & zip code) |** Gonky ¥ borrower a idierdal i thiy o of)
1718 NANTUCKET DR UNIT C | permitted to pay)
HOUSTON, TX 77057 ! $ $ /mo. 0 mos.
SEE PRELIM :13. Lender/Mortgagee |.D. Code 14.Sponsor/Agent |.D. Code
600171-00-00

;mz Bhé D/B/A NEWREZ MORTGAGE
~1100° VIRGINIA DRIVE, SUITE 125
FORT WASHINGTON, PA 19034

45 LenderMorgagee Nane&Addma(indudozbcodo) - 16. Name & Address of Sponsor/Agent

17. 1 gagee Telop Numb
: TypoanrImdlomrh.cludy - (484) 567-4449
FHA Sponsomd Name of Loan Origination Company %Tax ID of Loan Origination Company NMLS D of Loan Origination Company
Originations
VA: The veteran and the lender hereby apply to the Secretary of Veterans Affairs for Guaranty of the loan described here under Section 3710, Chapter 37, Title 38, United States
Code, to the full extent permitted by the veteran's entitlement and severally agree that the Regulations promulgated pursuant to Chapter 37, and in effect on the date of the loan
shall govern the rights, duties, and liabilities of the parties.
18. First Time 19. VA Only 20. Purpose of Loan (blocks 9-12 are for VA loans only)
Homebuyer? Title will be Vested in: i p -
a.[Jves % Veteran 1) [] Purchase Existing Home Previously Occupied 7) [[] Construct Home (proceeds to be paid out during construction)
b. X No [IVeteran & Spouse 2) [ Purchase Existing Home Not Previously Occupied 8) [[] Finance Co-op Purchase
CJother (Specify) 3) [] Finance Improvements to Existing Property 9) [] Purchase Permanently Sited Manufactured Home
4) Refinance (Refi.) 10) [J Purchase Permanently Sited Manufactured Home & Lot
5) [[] Purchase New Condo. Unit 11) [ Refi. Permanently Sited Manufactured Home to Buy Lot
6) [] Purchase Existing Condo. Unit 12) [] Refi. Permanently Sited Manufactured Home/Lot Loan

HUD Instructions: The capitalized terms used in this form refer to those terms as used in the relevant sections of the
current version of Single Family Housing Policy Handbook, HUD 4000.1.

Part Il - Lender/Mortgagee Certification

21. The undersigned lender/mortgagee makes the following certifications to induce the Department of Veterans Affairs to issue a certificate of commitment to guarantee the subject loan
or a Loan Guaranty Certificate under Title 38, U.S. Code, or to induce the Department of Housing and Urban Development - Federal Housing Commissioner to issue a firm commitment
for mortgage insurance or a Mortgage Insurance Certificate under the National Housing Act.

A. The loan terms furnished in the final Uniform Residential Loan Application and this Addendum are true, and compl

B. (1) The information contained in the initial Uniform Residential Loan Application and this Addendum was oblained from the Borrower by an employee of the undersigned
lender/mortgagee or its duly authorized agent and to the best of lender/mortgagee’s knowledge is compiete and accurately represents the information obtained by the
lender/mortgagee as of the date the Borrower provided the information to the undersigned lender/mortgagee or its duly authorized agent.

(2) The information contained in the final Uniform Residential Loan Application, which was signed by the Borrower at the time of settlement, was obtained by an employee of
the undersigned lender/morigagee or its duly authorized agent and to the best of lender/mortgagee’s knowledge is complete and accurately represents the information obtained by
the lender/mortgagee as of the date verified by the lender/mortgagee.

C. The credit report submitted on the subject Borrower (and Co-Borrower, if any) was ordered by the undersigned lender/morigagee or its duly authorized agent from the credit
agency which prepared the report and was received directly from said credit agency.

D. The Verifications of Empioyment, Deposit, Rent and Mortgage, as applicable, were requested and received by the lender/mortgagee or its duly authorized agent without
passing through the hands of the Borrower or any Interested Third Party and are to the best of lender/morigagee’s knowledge accurate.

E. To the best of my knowledge, neither | nor any other Participant (as that term is clarified in HUD Handbook 4000.1, I1.A.1.b.ii.(B)) in this Covered Transaction (as that term is
clarified at 2 C.F.R. § 180. 200) is suspended, debarred, under a limited denial of participation, or otherwise resmcted under 2 C.F.R. part 2424 or 24 C.F.R. part 25, or under
similar procedures of any other federal agency.

tems “F" through “H" are to be completed as applicable for VA loans only.
F. The names and functions of any duly authorized agents who developed on behalf of the Ienderlmortgagee any of (ho information or supporting credit data submitted are as follows:

Name & Address f {e.g., on the Uniform Resi ial Loan App credit report,
verifications of employment, deposits, etc.)
NEWREZ LLC D/B/A NEWREZ MORTGAGE
1100 VIRGINIA DRIVE, SUITE 125, FORT WASHINGTON, PA
19034
If no agent is shown above, the undersigned lender/mortgagee affirmatively certifies that all information and supporting credit data were obtained directly by the lender/mortgagee.
G. The undersigned lender/morigagee understands and agrees that it is responsible for the omissions, errors, or acts of agents identified in item F as to the functions with which
they are identified.

H. The proposed loan conforms otherwise with the applicable provnsmns of Title 38, U.S. Code, and of the regulations concerning guaranty or insurance of loans to veterans.

Signature of Officer of Lender/Mortgagee Title of Officer of Lender/Mortgagee Date (mm/ddiyvyyy)

LOAN OFFICER

This toall made In this document. J
Thekrmngwbmssmoislalm fictitious, or fraudulent certification may be subject to criminal and civil ies, including for up 10 5 years, fines, and civil penalties. 18 U.S.C. §§ 287, 1001 and 31 U.S.C. §3729
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Part Il Notices to Bonowenr
Public lnpoﬂhn burden formil h o 6 minutes per response, including rhonmefor ing existing data sources, gﬂfwﬂnp and maintaining the data needed, and

o! jis agency may not conduct or sponsor, and a person is not o, a of unless that a valid OMB control number can be
located on OMB Intemel l page at hitp:/iwww. mwlnlogwlwbliddd?m Privacy Act Information: The information mquesmdonmeuwmnhu al Loan Application and mlsAddsm!umlsaulhu‘ludbySBUSC 3710 (if for
DVA) and 12 U.S.C. 1701 et seq. (if for HUD/FHA). TheDoblCdlocuonAaoHQH? Pub Law 97-365, and HUD's Housing and Community Development Act of 1887, 42 U.S.C. 3543, require persons applying for a federally insured or
guaranteed ioan to fumish his/her social security number (SSN). You must provide all the g your SSN. PmDammVAmymuaammmmmhwﬁfyme pravide. HUD and/or VA
may disclose certain information to Federal, State and local agencies when relevant to civil, criminal, o yi and p! will not be or rels omsldnofHUD or VA, except as required
and permitted by law. The information will be used to determine whether you qualify as a Any di i i outsadeVAorHUDlFHAMlbenudeonlyaspemimdbylaw Failure to provide any of the requested

information, lndudi-rgSSN nrayresulllndbuppmvul of your loan application. Thhisnuﬂcatoyoussr‘qulmdbyIMRmhFlnanoalPdvacyonQ'mlrnIVAor HUD/FHA has a right of access to financial records held by financial
with the of to you. FInnnchlreenrdshvoMngywrnmochonwllbcavaiabbloVAandHmmwmmrnmmauﬁunabmbulwﬂmlbedmdor
of

by to another Agenq without your consent except as required or permitted by law. Caution. D defaults, and abuses of loans
MFwomlsovnmmmbemmwdddemmmnowandlntnemnle n»lendulnﬂ'ﬂs!mnsaulon lsaoamandmbmsaswehalhoFMGmmm( its agencies, agents ndasﬂgns,aremodmto
take any and all of the following actions in the event loan p become gage loan in the {1) Raponyownammdm information to a credit bureau; (2) Assess additional

hwemnndpaulydmgnfaﬂ:apmwddmmanmlmm (S)Asuudmgubwver i costs by the to service your account; (4) Offset amounts owed to you under other
Federal programs; (S)Rafprynurnwoum a private ngeocytomiledthammndw the sell the p y and seek against you for any deficiency; (6)
Refer your account to moepummn(ol.huﬂmbrlmsaﬁoninthem H)HywmammorreumdF employee, maa{onboﬂutyouruhry or civil service retirement benefits; (8 Refer your debt to the Internal
Revenue Service for offset against any amount owed to you as an income tax refund; and (9] )mewmmwmdmmbmhwm Service as your laxable income. All of these actions can and will be used
to recover any debts owed when it is determined to be in the interest of the lender and/or the Federal Government 1o do so.

Part IV - Borrower Consent for Social Security Administration to Verify Social Securlty Number

| authorize the Social Security Administration to verify my Social Security number to the Mortgagee identified in this document and HUD/FHA., through a computer match conducted by HUD/FHA. |
understand that my consent allows no additional information from mgozoual Security records to be provided to the Mortgagee, and HUD/FHA and that venﬁcatwn of my Social Security number does
not constitute con rmsdon of my identity. | also understand that m: al Security number may not be used for any olher purpose than one stated al g resale or r to other
rties. The only other redisclosure permitted by this authorization is for review purposes to ensure that HUD/F SSA's
am the individual to whom the Social Security number was issued or that person's legal guardian. | declare and affirm under the penalty of #e‘]ury lha! the information contained herein is true and
correct. | know that if | make any representation that | know is false to obtain information from Social Security records, | could be punished by a fine or imprisonment or both.
This consent is valid for 180 days from the date signed, unless indicated otherwise by the individual{s) named in this loan application.

" Read col i y. Review y of social security number(s) and birth dates provided on this appli
Signature(s) of Borrower(s) Date Signed Sagnalure(s) of Co - Borrower(s) Date Signed
/ / / /

Part V - Borrower Certification
22. Complete the foliowing for a HUD/FHA Mortgage. Is it to be sold? 22 b. Sales Price 22 c. Original Mortgage Amt

|
|
22 a. Do you own or have you sold other real estate within the |

past 60 months on which there was a HUD/FHA mortgage? DY“DNO } DYSSDN"DNA

22d. Address: $ $
22 e. If the dwelling to be covered by this mortgage is to be rented, is it a part of, adjacent or contiguous to any project subdivision or group of concentrated rental properties involving eight or
more dwelling units in which you have any financial interest? [IYes(INo I "Yes" give details.

23. C for VA d Mortgage. Have you ever had a VA home Loan? X yes[Ino
IMPORTANT if you are cemfylng thal you are mamed for the purpose ofVA beneﬁts your marriage must be recognized by the place where you and/ or your spouse resided at the time of

er date when you become eligible for benefits) (38 U.S.C. § 103(c)). Additional guidance on when VA

f°°°9"'199 marriages 1S avarlable at _IIEJ_M_EW_LQQQ!M.M

24. Applicable for Both VA & HUD. As a home loan borrower, you will be ally obligated to make the mongage payments called for by your mortgage loan contract. The fact that you dispose of
your property after the loan has been made will not relleve you of liability king these pa of the loan in full is ordinarily the way liability on a mortgage note Is
ended. Some home buyers have the mistaken impression that if they sell therr homes when thsy move to another locality, or dispose of it for any other reasons, they are no longer liable for the
mortgage payments and that liability for these payments is solely that of the new owners. Even though the new owners may agree in writing to assume liability for your mortgage payments, this
assumption agreement will not relieve you from liability to the holder of the note which you signed when you obtained the loan to buy the property. Unless you are able to sell the property to a
buyer who is acceptable to VA or to HUD/FHA and who will assume the payment of your obligation to the lender, you will not be relieved from liability to repay any claim which VA or HUD/FHA
may be required to pay your lender on account of default in your loan payments. The amount of any such claim payment will be a debt owed by you to the Federal Government. This debt
will be the object of red dures.

25. |, the Undersigned Borrower(s) Certify mm
(1) | have read and understand the foregoing concerning my liability on the loan and Part [[] The reasonable value of the property as determined by VA or:

il Notices to R " .
(2) Occupancy: HUD Only (CHECK APPLICABLE BOX) [ The statement of value as 'ed by HUD / FHA
] 1, the Borrower or Co-Borrower will occupy the property within 80 days of signing the Note: If the contract price or cost exceeds the VA "Reasonable Value" or HUD/FHA
security instrument, and intend to continue occupancy for at least one year; or "Statement of Appraised Value®, mark either item (a) or item (b), whichever is applicable.
1 do not intend to occupy the property as my primary residence. [] @) ! have el dto plete the ion at the rurcha.se price or cost. | have
Occupancy: VA Only p:ld oi;fvglll pay in cash from my own resguroes at or prior to Ioar(l’ clr?srr:,gAa sur'_r; egug”g
descri int the difference between contract purchase price or cost and the or HUD/
X @) :,,’},‘2,"; ‘,‘mc';‘ ‘;‘,’,{,'L'f"w"gytﬂg,g"""* a:';b:s ﬁ?ﬁ:mn";y,gg'::ngag :2,‘.’,0‘2 established value. | do not and will not have outstanding after loan closing any unpaid
of time or intend to reoccupy it after the pletion of major alterati contractual obligation on account of such cash payment.
repairs or improvements. [] (b.) i was not aware of this valuation when | signed my contract but have elected to compiete
[J (b My spouse is on active military duty and in his or her absence; | occupy or the transaction at the contract purchase price or cost. | have paid or will pay in cash from
inend o ocupy th propery secutng s oan as my rome. T e Ll e Tparanrs Dasen
ey ! prevro::'lg rgdcc:‘fled the property securing this loan as my home. (for %‘w h‘a’:e outstapndmgmef;.r.?sloaan riopds :(W p S vaiue. k o: am nt
nterest uction loans). of such cash payment.
0 ) Wh"" my spouse was on active military duty 32" unable to occupy the 14y | 404 anyone acting on my behalf are, and will remain, in compliance with the Fair Housing Act,

rty securing this loan, | p property that is securing 42 U.S.C. 3604, et seq., with respect to the dwelling or property covered by the loan and in the
t;us Ioa|;\ 503 hom;, (for h:t‘:‘kemd ”:3" "Ududb" Ioa“:)must Siso sl bl provision of services or facilities in connechonn%\erewnh I recognize Yhat any restrictive
ote: or2disc € veteran's spous! sig covenant on this property related to race, color, religion, sex, disability, familial status, national

[] (e} The veteran is on active military duty and in his or her absance, | certify that a origin, marital status, age, or source of income is illegal and void. | further recognize that in

d of the pies or will py the property securing addition to administrative action by HUD, a civil action may be brought by the Attorney General

ﬁu?h@#hzsm:res that the veteran's attorney-in-fact or legal guardian of the g{ g:: :,J "&fgﬁmi" AR R SaRaay PSR

dependent child sign the Borrower's Certificate below. 5) AII o in this application is grven for the purpose of obtaining a loan to be insured under

(7] (£) While the veteran was on active military duty and unable to occupy the Adtor by the Department of Veterans Affairs and the mformation

property securing this loan, the property was occupied by the veteran's in 1he Uniform Residential Loan Application and this Addendurn is true and eomplete to the best of
dependent child as his or her home (for interest rate reduction loans). my knowledge and belief. Verification may be obtained from any source named her

Nloie E’:nstml ir"n':;m"ﬁ:mm':'sceml e -in-fact or legal guardian of the (g) For HUD Only (for properties constructed prior to 1978) | have received mfovmahon on lead
(3) Mark the applicable box {not applicable for Home !mprovement or Refinancing Loan) paint poisoning. L] Yes LI Not Applicable

I have been informed that (§ )is: {(7) 1am aware that neither HUD / FHA nor VA warrants the condition or value of the property.
Signature(s) of Borrower(s) - Do not sign unless this ication is fully leted. Read the certifications carefully and review accuracy of this application.
Signature(s) of Borrower(s) Date Signed Sigr {s) of Co - (s) Date Signed
/ / / /
T Form HUD-92900-A (09/2016)
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